
WATERBEACH PARISH COUNCIL 

 

Council meeting 7 November 2017 

Agenda item 17/141  Banking Arrangements 

Note from the Clerk 

 

Following recent receipts of the precept money and S106 monies, WPC holds: 

 

Bank Amount with bank 

(rounded) 

AER Interest 

rate % 

Unity Trust current account 206,485 0.05 

Cambridge and Counties  

30 Notice Business account 

79,219 1.1 

Close Brothers 6 month BNA 52,972 1.1 

Cambridgeshire Building Society Easy 

Access Council Saver 

62,549 0.15 

  

I have started looking into other products that offer better rates of return for funds: 

 

Bank/product Rate AER note 

Cambridge and County 1 year 

fixed term 

1.3 fixed rate Minimum 10k deposit 

Cambridge and County 3 year 

term 

1.7 fixed rate Minimum 10k deposit 

Close Brothers 

12months notice account 

1.6 variable Minimum 50k deposit. 

Changes may be made without notice if 

the change is favourable, and with 1 

month written notice if rate reduces 

CCLA Public Sector Deposit 

Fund (money market account) 

Monthly 

dividends 

paid, variable 

Minimum 25k deposit 

 

The first three listed are bank deposit accounts. Although offering modest improvements on 

our current banking arrangements, they remove the flexibility to access before the expiry of 

the fixed term.  In addition there is a judgement call to be made on whether they are 

sufficiently attractive to commit to now, given speculation that a rise in the Bank of England 

interest rate could be imminent. 

 

The fourth product is a money market fund offered by CCLA who have managed local 

authority funds for over 40 years and charities for over 50 years.  The Public Sector Deposit 

Fund account  offers local authorities and public-sector bodies a means of maximising 

income.  It was established in 2011 after the Local Government Association identified a need 

for a specific Fund to assist Local Authorities at a time of turmoil and upheaval in the 

financial world. Over 300 local Councils bank use its facilities. The Fund is a UK domiciled, 

money market fund wholly aligned with the principles and values of the public sector.  

 

Public sector deposits in the fund have the advantages of scale and diversification, lower 

costs and expert active management. Importantly, it is regulated by the Financial Conduct 

Authority and is a Qualifying Money Market Fund with an AAA credit rating. Locally 

Longstanton Parish Council opened a number of these accounts some time ago and the 



feedback they have given is very positive. The fund is instant access with interest paid at the 

end of the month and a monthly statement is sent to the council. No charges are made for 

withdrawals from the account which are made by same day bank payment. The link below 

has more details and a brochure is also attached: https://www.ccla.co.uk/investment-

solutions/fund/the-public-sector-deposit-fund 

 

The table below lists some considerations to take into account in deciding whether to opt for 

a money market account: 

 

Pros Cons 

Opportunity to earn higher levels of 

interest 

Not covered by the Financial services 

Compensation scheme for funds up to £85,000 

Fully flexible in terms of number of 

withdrawals and deposits permitted 

Interest rate can go up as well as down 

Dividend rates applied every month  

Not restricted to one account only  

Named representative to deal with   

 

 

One way forward could be to open one such account and review performance after, say six 

months. We have recently received S106 monies of £67,553 for land to the West of Cody 

Road which we could use for this purpose.  

 

Meantime I would recommend the following transfers of Funds from the Unity Bank current 

account: 

 

£30,000 into Close Brothers 

£20,000 into the Cambridgeshire BS Council Saver Account 

https://www.ccla.co.uk/investment-solutions/fund/the-public-sector-deposit-fund
https://www.ccla.co.uk/investment-solutions/fund/the-public-sector-deposit-fund

